
COWONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of: 

PETITION OF COLUMBIA GAS OF KENTUCKY, I N C .  ) 
FOR AUTHORITY TO ADJUST RATES I N  ACCORDANCE ) CASE NO. 
WITH THE PURCHASED GAS ADJUSTMENT PROCEDURE ) 7273-M 

O R D E R  

On September  30, 1980, Columbia Gas T r a n s m i s s i o n  C o r p o r a t i o n  

(Transn i s s ion)  f i l e d  w i t h  t h e  F e d e r a l  Energy  R e g u l a t o r y  Commission 

(FERC) a general ra te  increase proposed t o  be effective November 

1, 1980. The Commission h a s  no  j u r i s d i c t i o n  i n  t h a t  case. 

On November 9,  1978, t h e  P r e s i d e n t  o f  t h e  U n i t e d  S ta tes  

signed into l a w  t h e  N a t u r a l  G a s  P o l i c y  A c t  o f  1978, which estab- 

l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates f o r  p r o d u c e r s  of cer tain cate- 

gories of n a t u r a l  gas. This f e d e r a l  l e g i s l a t i o n  h a s  r e s u l t e d  i n  

higher  gas costs t o  in te rs ta te  p i p e l i n e  companies  s e r v i n g  t h e  

v a r i o u s  gas consuming states, i n c l u d i n g  Kentucky.  O n c e  t h e  FERC 

a p p r o v e s  t h e  r i g h t  of t h e s e  i n t e r s t a t e  t r a n s m i s s i o n  companies  t o  

pass t h i s  increased cost on  t o  its d i s t r i b u t i o n  company c u s t o m e r s ,  

s t a t e  commiss ions  must, i n  t u r n  p a s s  o n  t h e  matter o f  i n t r a s t a t e  

d i s t r i b u t o r s  r e c o v e r i n g  t h e i r  i n c r e a s e d  cost of' g a s  by a d j u s t i n g  

t h e i r  basic rates t o  t h e i r  customers .  

On A p r i l  23, 1979, t h i s  C o m m i s s i o n  i s s u e d  its F i n a l  O r d e r  

i n  Case No. 7273, a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  t h e  ra tes  of 

Columbia Gas of Kentucky,  I n c . ,  (Columbia)  and  p r o v i d i n g  under 

c e r t a i n  c o n d i t i o n s  for f u r t h e r  a d j u s t m e n t  of rates when t h e  whole- 

s a l e  cost of gas is i n c r e a s e d  or decreased. 

On October 10 ,  1980, t h e  A p p l i c a n t  n o t i f i e d  t h e  Commission 

t h a t  its w h o l e s a l e  cost  of gas would be i n c r e a s e d  by its s u p p l i e r ,  

Columbia Gas T r a n s m i s s i o n  C o r p o r a t i o n  ( T r a n s m i s s i o n )  effective 

November 1, 1980, and s u b m i t t e d  w i t h  its Notice cer ta in  i n f o r m a t i o n  

in compl i ance  w i t h  t h i s  Commission's Order of A p r i l  23, 1979. 



. 
The Notice set o u t  c e r t a i n  r e v i s i o n s  i n  rates which  t h e  

A p p l i c a n t  p r o p o s e d  t o  place i n  effect ,  s a id  rates b e i n g  d e s i g n e d  

t o  p a s s  on t h e  wholesale p u r c h a s e  p r i c e  from its s u p p l i e r  i n  t h e  

amount of $2,336,600, or $.076 per t h o u s a n d  c u b i c  feet .  

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of record a n d  being a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  a n d  f i n d s :  

1. The Commission has  l o n g  s ta ted  ( i n  w r i t i n g  t o  FERC) i ts  

o p p o s i t i o n  t o  t h e  p r o c e d u r e s  a n d  r e g u l a t i o n s  u s e d  by t h e  F e d e r a l  

Ene rgy  R e g u l a t o r y  agency  i n  a p p r o v i n g  these s u p p l i e r  increases.  

W e  c o n t i n u e  t o  be opposed  and  are c o n t i n u i n g  t o  s e e k  a l t e r n a t i v e  

ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which have  s u c h  a 

direct impac t  on t h e  retail consumers. 

2. The Federal E n e r g y  R e g u l a t o r y  Commission a p p r o v a l  of 

a wholesa le  rate increase  to a Kentucky gas re ta i le r  r e q u i r e s  

a p p r o v a l  by t h e  Commission of rates t h a t  w i l l  p e r m i t  t h e  Kentucky 

u t i l i t y  t o  a d j u s t  its c u s t o m e r  c h a r g e s  to  reflect t h e  added pur -  

chase cos t ,  or a l t e r n a t e l y  t h e  u t i l i t y  m u s t  absorb t h e  added cost .  

W e  are of t h e  o p i n i o n  t h a t  f a i lu re  t o  allow t h i s  i n c r e a s e  t o  be 

l 

I p a s s e d  t h r o u g h  t o  its r e t a i l  consumers  o n  a t i m e l y  basis would be 

u n j u s t  t o  t h e  Company and  would u l t i m a t e l y  r e s u l t  i n  h i g h e r  rates 

t o  t h e i r  consumers  i n  any  e v e n t .  

3. When t h e  FERC "accepts" T r a n s m i s s i o n ' s  f i l i n g ,  T rans -  

m i s s i o n  w i l l  b e g i n  c h a r g i n g  t h e  A p p l i c a n t  t h e  new rates. T h i s  

Order c a n n o t  b e  implemented  u n t i l  a n d  u n l e s s  t h i s  o c c u r s .  

4.  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s s i o n  h a s  f i l e d  

w i t h  t h e  FERC for  i n c r e a s e d  rates t o  become e f f e c t i v e  November 

1, 1980. 

5. That  t h i s  i n c r e a s e  reflects T r a n s m i s s i o n ' s  rates as 

fllod w i t h  FERC on September 30, 1980, and t o  be e f f e c t i v e  

November 1, 1980. 

6 .  T h a t  t h e  Commission s h o u l d  a l l o w  t h e  A p p l i c a n t  t o  

p l a c e  I n t o  effect ,  s u b j e c t  t o  r e f u n d ,  t h e  rates set  o u t  i n  Appendix 

"A" as s o o n  as T r a n s m i s s i o n ' s  f i l i n g  is " a c c e p t e d "  by FERC. 
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7 .  That t h e  A p p l i c a n t ' s  adjustment i n  rates ucder t h e  

Purchased  Gas Adjus tment  C l a u s e  a p p r o v e d  by t h e  Commission i n  i ts 

Order i n  C a s e  No. 7273 dated April 23, 1979, is f a i r ,  j u s t  a n d  

reasonable, i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  w i t h  

gas s u p p l i e d  o n  and  a f t e r  t h e  date t h e  i n c r e a s e d  cost  of whole-  

sale gas becomes e f f e c t i v e .  

IT  IS THEREFORE ORDERED t h a t  sa id  P u r c h a s e d  G a s  Adjus tment  

s o u g h t  by t h e  A p p l i c a n t  a n d  a d j u s t e d  as aforesaid men t ioned  be 

and the same is h e r e b y  approved  t o  be e f f e c t i v e  s u b j e c t  t o  r e f u n d ,  

w i t h  gas s u p p l i e d  on and after the date the  increased cost  of whole- 

sa le  gas becomes e f f e c t i v e  ( " a c c e p t a n c e "  by FERC) as set o u t  i n  

Appendix "A" at tached  h e r e t o  and made a p a r t  h e r e o f .  

IT IS FURTHER ORDERED t h a t  Columbia G a s  of Kentucky,  I n c . ,  

s h a l l  m a i n t a i n  i ts  records i n  s u c h  manner as w i l l  e n a b l e  i t ,  or 

t h e  Commission, or any  of i t s  c u s t o m e r s  t o  d e t e r m i n e  t h e  amount 

to be r e f u n d e d  and t o  whom due  i n  t h e  e v e n t  a r e f u n d  is ordered 

by t h e  Commission. 

IT IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by  A p p l i c a n t  o n  October 10, 1980, c o n s t i t u t e s  f u l l  

compl iance  w i t h  the Commiss ion ' s  Order i n  C a s e  N o .  7273 and any  

o the r  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  u n d e r  t h e  Com- 

mission's R e g u l a t i o n s  is h e r e b y  wa ived .  

IT IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f te r  

t h e  date t h e  i n c r e a s e d  cost  of w h o l e s a l e  gas becomes e f f e c t i v e ,  

A p p l i c a n t  shall f i l e  w i t h  t h i s  Commission its r e v i s e d  t a r i f f  

s h e e t s  s e t t i n g  o u t  t h e  rates approved  h e r e i n .  

Done at F r a n k f o r t ,  Kentucky,  t h i s  31st day of October, 1980. 

ENERGY R E ~ R Y  COMMISSION 

ATTEST : 

S e c r e t a r y  



APPEND 1 X " A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 7273-M DATED OCTOBER 31, 1980 

The f o l l o w i n g  rates and charges are p r e s c r i b e d  for t h e  

customers i n  the area served by Columbia Gas of' Kentucky, I n c .  

All o t h e r  rates and charges n o t  specifically mentioned h e r e i n  

s h a l l  remain t h e  same as those in effect under a u t h o r i t y  of 

t h e  Commission prior to t h e  date of t h i s  Order. 

RATES : 

R a t e  Schedule  G-l_ 

Residential 

F i r s t  1 MCF or less per month 
N e x t  49 MCF per month 
Next  50 MCF per month 
N e x t  100 MCF per  month 
N e x t  800 MCF per month 
Over 1,000 MCF p e r  month 

Counnercial and I n d u s t r i a l  

First 1 MCF or less per month 
Next 49 MCF per month 
Next 50 MCF per month 
Next 100 MCF per month 
Next 800 UCF per month 
Over 1,000 MCF per month 

Minimum Monthly Charge 

M i n i m u m  Idonthly Charge 

Rate Schedule  AC-1: (Canceled) 

Rate Schedule FC-1 

Finn 

F i r s t  1,000 MCF p e r  month 
Over 1,000 MCF per month 

C u r t a i l a b l e  

A l l  V o l u m e  

Rate Schedule  FI-1 

Firm 

First 5,000 MCF per month 
Over 5,000 MCF per month 

- 

Rate Per M.C.F. 

$4.711 
3.435 
3.385 
3.355 
3.325 
3.305 
4.71 

$4.936 
3.586 
3.536 
3.506 
3.476 
3.456 
4.94 

$3.387 
3.337 

$3.187 

$3.334 
3.304 

I n t e r r u p t i b l e  

A l l  Volume $3.124 
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Rate Schedule FI-2 

Firm - 
First 50,000 MCF per  month 
Over 50,000 HCF per month 

Interrupt i b le 

All Volume 

Rate Schedule IS-1 

April through November 

For a l l  Volumes d e l i v e r e d  each month up to and 
including average monthly Winter Volumes 

Rate Per M.C.F .  

$3.233 
3.163 

$3.073 

$3.533 

For all Volumes in excess of the average monthly 
Winter Volumes $3.133 

December through March 

All MCF 

Rate Schedule IUS-1 

All V o l u m e s  

$3.533 

$3.178 

The base rates for the future application of the Purchased 
G a s  Adjustment Clause are: 

Columbia Gas Transmission Corporation 

Zone 1 Demand Commodl ty 
Per MCF Per MCF 

Schedule CDS $2.42 

Schedule US 
Demand $0.96 
Winter Contract Quant i ty  1.46C 

Z o n e  3 

Schedule CDS $2.42 

248.05C 

248.05C 

Schedule WS 
Demand $0.96 
Winter Contract Quantity 1.469 

All Zones 

Schedule SGSS 

Columbia LNG Corporation 

LNG, All Volumes 

Crawford Storage Service 

Storage Service Quantity 
Quantity Injected 
Quanttty Withdrawn 
Quantity Transportation 
F u e l  and Gas Lost Percentage  

27.55C 

$4.79 

Demand 

7.2SC 
.24+ 
.24C 

15.70C 
2.47% 


